Bolivarian Republic of Venczuela
National Assembly
Commission of Energy and Mines

REPORT BY THE PERMANENT COMISSION OF ENERGY AND
MINES OF THE NATIONAL ASSEMBLY ON THE EXPOSICION
MADE BY CORPORACION VENEZOLANA DE GUAYANA
REPRESENTED BY ITS PRESIDENT GENERAL OF BRIGADE (Army)

FRANCISCO RANGEL GOMEZ ON WEDNESDAY NOVEMBER 20 OF
2002.

With prior formal invitation, on Wednesday November 20, 2002, was
received by this Permanent Commission of Energy and Mines of the
National Assembly, General Francisco Ranpel Gémez, President of
Corporacién Venezolana de Guayana, with the purpose of presenting us the
advances of his administration of said important Corporation property of the
State of Venezuela.

General Francisco Rangel Gomez made a long presentation in which he
explained what has been the industrial development since the beginning of
this project to theses days. As it is obvious in these presentations, he made
references to the economical and financial situation that the region has
suffered trough the years.

Once the report was analyzed, this Permanent Commission of Energy and
Mines makes the following comments:

The Corporacién Venezolana de Guayana is an organization of the
Venezuelan State with its own patrimony that has the mission of planning,
promoung and coordinating the integral, humanist and sustainable
development of the Region of Guayana through processes of participation
that integrate the public and private sectors with the purpose of pgenerating
wealth for the region and the country.

Currently the Corporacion Venezolana de Guayana doses not receive
financial resources from the Ordinary Budget of the Nation to comply with
its mission of developing around 52% of the national territory. It only counts
with the contributions of the companies under its supervision, contributions
as result of its corporative operation and contributions from private and



public entities granted according to the Rules for the Development of
Guayana (Estatuto Organico del Desarrollo de Guayana), with regulates the
activities of the Corporation.

According to the study of economic impact, the financial activity has
increases with the recent investments made by the Corporation, so that in the
aluminum sector the Corporation has invested more than two thousand five
hundred million dollars ($2500.000.000,00), which has increased the sales in
one hundred and six percent (106%) and the productivity in 104% of the
company CVG VENALUM this year; at CVG ALCASA the labor overtime
has decreased in 68%, a decrease of 30% in the operative costs, a decrease
of the debts with the national and interational providers of 70% and an
increase in the production of the laminated products of 50%; CVG
CARBONORCA has reduced the cots in approximately 20% and it is
projecting to obtain net profits to historic values this year; in the case of
CVG BAUXILUM it reached a new record of production of one million

eight hundred thirty three thousand one hundred and two metric tons
(1.833.162 Tm) of Alumina during 2001.

In the sector of steel and iron, CVG estimates 1o conclude an investment of
one thousand four hundred million dollars ($1400.000.000,00) by year 2006,
the most important projects bring the plant of concentration of iron mineral,

The reopening of the iron mine Cerro Altamira, ampliation of the plant of
pellets and the investment in the project Danieli-Italia.

In the Agroforestal sector CVG estimates to invest seven hundred fifty
million dollars ($ 750.000.000,00) in the development of projects as the
plant of pulp and paper, planting two thousand forty hundred hectares (2400
hect) of pines, the model farm located at Guara Island with twenty million
dollars ($25.000.000,00) and to increase the activities of the program of

Buffalo Breeding and the production of natural rubber in the order of two
hundred thousand liters.

In the Electric Sector, there is an estimate investment of two hundred fifty
one million dollars ($ 251.000.000, 00) for the Caruachi project, for the
Tacoma project there is an estimated investment of one thousand seven
hundred million dollars ($1700.000.000, 00), Three hundred eight million
dollars ($308.000.000, 00) for the modemization of Guri, six hundred forty
million dollars (640.000.000, 00) for the trunk transmition systern, regional
transmission system and regional distribution system.



























